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SUBJECT: PHILIPPINE ECONOMIC NEGOTIATIONS 

REF: STATE 149717 

REF LAST PARA REFTEL CONCERNING PRESIDENTIAL DECREE 485. 
EXISTING PROVISION IN INVESTMENT INCENTIVE ACT REQUIRING 
60 PERCENT PHILIPPINE OWNERSHIP IS ACCOMPANIED BY 
CLAUSE REQUIRING THAT 60 PERCENT OF BOARD OF DIRECTORS 
BE PHILIPPINE CITIZENS. PD 485 HAS ADDED SIMILAR CLAUSE 
TO 60-40 OWNERSHIP REQUIREMENT OF EXPORT INCENTIVES ACT. 
NEW CLAUSE APPLIES, OF COURSE. ONLY TO BOI-REGISTERED 
PROJECTS UNDER EXPORT ACT AND NOT TO FULL RANGE OF 
INVESTMENT AFFECTED BY 60-40 REQUIREMENTS. WHILE IT IS 
IN KEEPING WITH EXPRESSED GOP INTENT TO ALLOW PROPORTIONAL 
REPRESENTATION TO FOREIGNERS ON BOARDS OF 
DIRECTORS. ITS SCOPE IS LIMITED. 
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